Empire State Economic Security Campaign

Legislative Visits 9/26/11
1) ReVENUE CAMPAIGN
Background:
New York is at a crossroads.  Like every other state, New York faces serious fiscal challenges.  In this crushing recession, families’ needs are rising and the resources to meet them are falling. We need to respond in ways that grow the economy by investing in families and communities across the state.  

The Governor is seeking to balance the budget entirely with spending cuts.  We, and most economists, believe that this is counterproductive to an economic recovery.  The Governor’s plan will result in massive job losses, not job creation.

A quality education, affordable healthcare and housing, a healthy environment, a strong safety net and a sound transportation infrastructure are essential ingredients for a strong state economy for all of us, today and in the future. 

Ours is a tale of two New Yorks…. a New York where the wealthiest 1% of residents receive 35% of all income (in NYC the wealthiest 1% control a whopping 45% of all income) and have seen significant income gains over the last two decades … and another New York where families are living paycheck to paycheck (if they are lucky enough to have a job) and have seen their wages remain virtually stagnant and their services reduced. New York State now has the greatest income inequality of any state in the nation. The economic reality is simple…. if we don’t grow together we will continue to pull apart. 
Rather than slashing education, health care, the safety net and the other services that New Yorkers depend on, the Governor and the Legislature should balance the budget in a way that uses existing resources efficiently and raises additional revenues in ways that will not harm our already fragile economy. This is not the time for actions that will hinder the growth of New York’s economy or hurt the children and families hit hardest by the recession.  

Recommendation: 
We believe the Governor and the Legislature should follow two simple principles:

· Do No Harm: With 850,000 New Yorkers unemployed, families facing record foreclosures, and hunger and homelessness rising – we must ensure a strong social safety net. Do not let our most vulnerable citizens bear the brunt of this recession.  They did not cause this economic meltdown and are already suffering its consequences.

· Preserve, Protect and Create Jobs: We need to do everything possible to preserve and create jobs in the public and private sector. 


To Balance the Budget fairly we recommend that the Governor and the Legislature:

Not Give Tax Cuts to the Wealthiest New Yorkers

Over the past 30 years, the top NYS income tax rate has been cut in half.  Given that the wealthiest New Yorkers are getting to keep their Bush Tax Cuts (reductions in federal income tax for at least another two years) this is not the time to end New York’s temporary top rates on higher income households.

Current Personal Income Tax Rate Structure - with temporary top rates (joint filers):

· 4% on income under $16K

· 4.5%   on income between $16K and $22K

· 5.25% on income between $22K and $26K

· 5.9%   on income between $26K and $40K

· 6.85% on income between $40K and $300K 
· 7.85% on income between $300K and $500K
· 8.97% on income over $500K
We should also examine adding an additional bracket for income over $1 million per year.  Allowing these upper income surcharges to expire would mean a loss of about $5 billion annually to NYS.  We must also acknowledge that the wealthiest 1% of New Yorkers are paying far less of their income in state and local taxes (approximately 7 percent) than the bottom 80 percent (approximately 11%).  This is unfair and unsustainable.   
Close Corporate Tax Loopholes and Retool Economic Development Programs

We continue to provide tax credits, abatements, grants and tax avoidance loopholes to very large corporations at the expense of small businesses and workers.  This state has squandered billions of dollars in the name of job creation. NYS should ensure that corporate tax breaks and state economic development grants are tied to the creation and retention of jobs that pay good wages and include benefits.  These jobs should also be targeted to green industries and focus on providing low-income and unemployed New Yorkers with jobs first. 

Stop Giving Back $14 Billion to Wealthy Wall Street Brokers

New York State currently collects, and then gives right back to stock brokers (in the form of an electronic rebate) a miniscule tax collected on stock market sales.  We collected this tax for over 70 years with no ill effect to the NYSE and other major stock exchanges like London and Singapore still continue to collect similar taxes with no negative impacts.   

We need to make sure that the programs and services that so many struggling families in NYS rely on are there for them in their time of need.  The funding initiatives outlined in the following position papers reflect the needs of New York’s neediest citizens and should be enacted to ensure that struggling families do not bear the brunt of the budget shortfall.


2) Income Security for All

Background:  Things have become ever more difficult for the increasing number of low-income New Yorkers.  There are now more than 3 million New Yorkers with incomes below the federal poverty line, representing fully 15.8% of the State’s population.  Shockingly, 900,000 residents lived below 50% of poverty and 20% of New York’s children live in poverty.  Crucial parts of the social safety net have not adequately responded to this recession and the significant increase in the number of needy families and the depth of their need.  The obstacles to obtaining public assistance mean that this benefit no longer plays its traditional critical role as a buffer against such economic downturns.  In addition, there is an urgent need to fund the programs that afford low-income New Yorkers the training, skills and jobs that will bring them out of poverty for the long term. 

Recommendation: 
ES2 Position:  Fulfill the pledge from the last session that the 3rd and final stage of the welfare grant increase will be included in the SFY 2012-13 budget.  
1.
The facts

(a)
This is a pledge to NY’s poor after no increase in18 yrs. 

(b)
The 3rd and final stage is due this year

(c)
We urge that the Gov. not propose a delay as he did last year
2.
Poor people are still struggling in the recession

(a)
16% of NYers live below the poverty level

(b)
900,000 NYers live below half of the poverty line

(c)
The NYS unemployment rate is still over 8%

3.         The welfare grant barely enables a family to survive

(a)
In 1975 the grant + food stamps brought a family slightly above the poverty level – at least enough to survive

(b)
Today, the grant + food stamps leave most families at only about 75% of the poverty level

(c)
It’s not surprising that food pantries and homeless shelters are seeing more needy families than 
ever

4.         The scheduled increase must go through

(a)
The 3-year increase is modest – the 3rd stage will bring most families only about $35 more

(b)
But it is crucial for the poorest NYers

5.         We can afford this!

(a)
The cost is not very much, because the grant is so low and the rolls have decreased so much

(b)
The TANF block grant should be used to pay for much of the increase (the Family Assistance part)

(c)
Why is it we won’t consider a small tax on the wealthiest NYers but we’ll delay a desperately 
needed increase in aid to the poorest? 

ES2 Position:  Oppose Full Family Sanctions
1. Oppose full family sanctions which create an immediate family crisis and put the welfare and safety of the children and the basic stability of families at risk.  
2. A full family sanction cuts the entire family’s public assistance benefits - not just the parent’s - when a parent is unable to meet the welfare work requirements.  

3. There is no proof that full family sanctions work.  Studies from other states show that there is no direct evidence that implementing full family sanctions is more effective in making families meet the required work rules than partial sanctions.

4. Sanctioning children in poor families makes them two to five times more likely to suffer: stunted growth, lead poisoning, low birth weight, repeat of a grade, iron deficiency, expulsion from school, serious disabilities or to drop out of school.  
ES2 Position:  Enact Sanctions Reform bill (A.3423)
1. 3423 sponsored by Assemblymember Keith Wright changes Social Services law to end durational sanctions and strengthen protections from wrongful sanctions. 
2. The pervasive case sanctioning practice keeps eligible very low-income households from receiving critical cash assistance.  Sanctions sink households more deeply into poverty and make it even more difficult to provide food, housing and other basic necessities.  
3. With more than 25 percent of the public assistance caseload currently being sanctioned, reform of the sanctioning rules needs to be made.  
4. Current policy is implemented with minimal acknowledgement of wide spread agency administrative error, inadequate assessments for determining “employability,” and inflexible and onerous reporting requirements.  
5. Durational sanctions should be ended so that a sanction is lifted immediately upon compliance.  Sanction prevention measures must be adopted. 

3) DEVELOPING A STRONGER NY THROUGH OPEN ACCESS TO EDUCATION AND TRAINING
Background:  This year, the New York Department of Labor (NYSDOL) reports that New York has lost more than 50% of its manufacturing jobs with new industries springing up that require workers to have higher education and skills.  As New York workers get more education, joblessness falls and pay rises.  The report goes on to note that unemployment among New Yorkers without a high school diploma was over 11%, whereas, the jobless rate was only 3.3% for people with a graduate degree. Moody’s forecasts that by 2012 better educated workers will receive almost two-thirds of all new jobs. 

Access to education and training allows individuals to participate in shaping the future for themselves, their family, and their community. Yet, one study finds that New York ranks 43rd in the nation in the number of adults with a high school education who attained college.  People receiving welfare in New York face particularly harsh barriers to the education and training that would help them prepare for a good job. 

Recommendation: 
· Change NYS law to enact the new federal regulations counting homework, four year college and advance degrees at the start of the new legislative session in Albany by passing bill A2471/S2323.

· NYS should engage people receiving public assistance in education and training to the full extent that the federal law allows.  New York can count 30% of the welfare caseload meeting work requirements, when they are engaged in education and training activities.  

· The Work-Study, Internship and Externship Law (SSL section 335-b(2)) should be fully implemented in districts around the state.  This law counts the hours students spend in work-study, internship and externship programs towards the welfare work requirements.

· Tuition Assistance Program (TAP) is one of the best programs NYS has for improving economic outlook near and long term.  TAP needs to be expanded for full-time and part-time students.  In 2000, a Republican Senate led panel found that 80% of TAP recipients stayed in NYS and added to the economy.


4) GOOD JOBS FOR ALL WHO NEED THEM - GOOD JOBS NOW Campaign

100 million for Job Programs in the Welfare Budget
Background: The economic recession is hurting low-income people the most. The unemployment rate for the poorest Americans now exceeds 30%, higher than even the Great Depression.

Two years ago, primarily because it received an extra $1.2 billion in federal welfare dollars for jobs as part of the federal economic stimulus package, the state finally provided funding for a variety of employment programs for welfare participants, including transitional jobs, green jobs and health care jobs. Over those two years the state allocated nearly $90 million for such initiatives - though most of the funds were diverted to other parts of the state budget.

For SFY 2011-12, Governor Cuomo recommended eliminating all funding for jobs programs for welfare participants, as well as eliminating funding for wage subsidy and Career Pathways. We want a restoration of $100 million for these programs, and $35 million for summer youth employment. This could be paid out of the $960 million in federal welfare funds the state diverts to local districts (Flexible Family Fund) or out of the $114 million in "savings" the Governor is seeking by changing the funding formula for paying for the federal TANF and state safety net program. 

Recommendation: 
Now is not the time to cut jobs programs!!!  We want $100 million for welfare jobs programs and $35 million for Summer Youth Employment. Neither welfare recipients nor tax-paying New Yorkers can afford to lose the stimulus impact of new jobs in our state economy.  Job creation is the road to recovery.  We also want the state to study the effectiveness of subsidized welfare employment programs vs. workfare, and to set low-income hiring goals for public projects.
A WPA-style jobs program to provide 500,000 good paying community jobs would cost $14.3 billion. This is the amount of money that the state rebates annually to Wall Street speculators from the Stock Transfer Tax.

Governor Cuomo says that economic development and jobs are now his number one priority for the state.  However, this year's state budget drastically cut most jobs programs for low-income New Yorkers.
Specific examples:  
· CAREER PATHWAYS.  This program moves people step-by-step from acquiring a GED to receiving needed vocational training to getting a real job that can become permanent.  It is relatively new and shows early signs of success.  Two years ago it received $10 million; SFY 2010-11 it got cut to $5 million.  SFY 2011-12 it was zeroed out.
· SUMMER YOUTH JOBS.  This program is a lifeline especially in poor neighborhoods.  Cutting the program will likely cost a good deal more in criminal justice and other emergency expenses than funding it would.  Two years ago it got $35 million; for the past two years it got $15.5 million.

· TRANSITIONAL JOBS.  Two years ago it got $25 million; SFY 2010-11 it got $5 million.  SFY 2011-12 it was zeroed out.  An innovative program pioneered in NYC and finally beginning to reach other parts of the state, providing both a paid job AND crucial work supports in the first weeks on the job.  

· GREEN JOBS CORPS.  Two years ago it got $7 million, then cut to $2 million in SFY 2010-11.  SFY 2011-12 it was zeroed out.  Trains people to find entry-level jobs and become part of the growing industry weatherizing homes and greening the economy.  

5) ACCESSIBLE AND AFFORDABLE CHILD CARE
Background:  There are significant budget gaps at the local and state levels for subsidized childcare programs.  We have heard that the SFY 2011-12 budget gap will be over $40 million. Earlier in the year, Mayor Bloomberg proposed a cut of over 16,000 child care subsidies in New York City as a measure to fill $91 million of the $95 million structural deficit in the Administration for Children’s services child care budget.  City budget negotiations led to most of the current children continuing to receive some level of care but did not address the ongoing budget deficit.

Recommendation: 
One cost-saving option is to provide a temporary waiver from welfare work requirements for single parents of infants, toddlers and below school-age children. This would free up childcare and administrative funding to allow the state to stabilize the funding levels for the subsidized child care system until the economy recovers.  

· This will enable low-income parents to keep the jobs that they have, and allow parents of young children who are receiving welfare the option to provide child care for their own infants and children in their homes.   
· Parents receiving public assistance who are working outside of the home or participate in an education or training program will be also be provided child care.
· A8101/S5586 (As. Titus/Senator Savino) would provide the temporary waiver to single parent heads of households with a child up to 12 months of age saving an estimated $16.4 million plus $12 million in administrative savings.
· S5335 (Savino) would provide the temporary waiver to single parent heads of households with a child up to 24 months of age saving an estimated $44.2 million plus $33 million in administrative savings.
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